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BofA to move high-risk Countrywide
mortgages to subservicers

by JON PRICR

Tank of America (BAC: 7.38 +4.68%) will likely move select
high-risk morigages originated by Countrywide Financial
RELATED STORIES Corp. to n handful of smalier servicing specialists, according
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Wwhile some of the 22 institutional investors continue to
chalienge the initial setifemnent, one portion of the deal should
be far along by the time an agreement is Bnalized, Bofd and
the investors will tabulate a list of between eight and 10
subservicing companies ~ fivms hat specialize in servicing
delinquent and high-risk mertgages.

*"We believe thal Bank of America’s actions to move the
servieing of high-visk loans to qualificd sub-servicing frms, at
Bank of America’s expense, are partieularly significant,” said
Laarie Goodman, an analyst at Amherst Securities.

BNY Metlon would then approve at least four of the
subservicers. in total there are 256,000 morigages in the
trugts, Aceording to Amberst, each firin would be able to
handie roughly 30,000 each with the rest being sold off before
{ransferting over.

These high-risk loans would include mortgages more than 45
days delinquent withow the servicer contacting the horrower,
mortgages move than 60 days pass due and have been
delinquent more than once over the past year, and loans ge-
plus days delinquent but have avoided the foreclosure process
for move than 9o days.

Mortgages in the foreclasure process but have not been
assiged toa sale date and other Joans for which the horrower
has declared bankruptey would also gualily as transfexable,
aceording to Amherst.

"Very few of these sub-servicers have the ability to service an
addisional 30,000 loans without buitding eapacity,” Goodman
said. "We would asswme thal when a sib-servicer contracts,
they wili vequire Bank of America to cover any costs involved
in the build-out if the contract is not [ulfilled."

Write o Jon Pripr.

Follow hitn on Twitter @JonAlricr.
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